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INDEPENDENT AUDITORS' REPORT

The Board of Directors
Texas Woman's University Foundation, Inc.
Denton, Texas

Opinion

We have audited the accompanying financial statements of Texas Woman’s University Foundation,
Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30,
2024, and the related statements of activities and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Texas Woman’s University Foundation, Inc. as of June 30, 2024, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of Texas Woman’s University Foundation, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Texas
Woman’s University Foundation, Inc.’s ability to continue as a going concern within one year after
the date that the financial statements are available to be issued.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgement made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Texas Woman’s University Foundation, Inc.’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Texas Woman’s University Foundation, Inc.’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Hamhane, S oatipe, Neaton, Tonn, MVMW, Lec

Hankins, Eastup, Deaton, Tonn, Seay & Scarborough, LLC
Denton, Texas

October 16, 2024



TEXAS WOMAN'S UNIVERSITY FOUNDATION. INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2024

ASSETS

Cash and cash equivalents

Investments

Accrued investment income

Contributions and other receivables
Prepaid expenses

Real Estate

Other Property

Cash value - life insurance policies

Assets held under split-interest agreements

Total Assets

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable
Liabilities under split-interest agreements

Total Liabiiities

Net Assets:
Without donor restrictions:
Undesignated $ 688,783
Board desighated endowments 15,354,563
Board designated for reserves 1,005,594

$ 17,508,828
103,337,418
519,520
16,561,571
27,282
318,000
53,800
213,226

3,275

$ 138,542,920

$ 1,668,723
2,120

4 4
|

1,670,843

Total without donor restrictions 17,048,940
With donor restrictions:
Purpose restrictions 11,512,985
Perpetual in nature 108,310,152
Total with donor restrictions 119,823,137
Total Net Assets 136,872,077

Total Liabilities and Net Assets

See accompanying notes to the financial statements.
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$ 138,542,920




TEXAS WOMAN'S UNIVERSITY FOUNDATION. INC.

STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

See accompaying notes to the financial statements.

Without Donor With Donor
Restrictions Restrictions TOTAL
REVENUES, GAINS. AND OTHER SUPPORT:
Gifts $ 431,827 $ 24,991,061 $ 25,422,888
Net investment return 1,847,893 9,969,145 11,817,038
Other income 2,981 - 2,981
Special events 106,526 - 106,526
Change in value of split-interest agreements (542) 832 290
Change in cash value of life insurance policies - (14,033) (14,033)
Asset management fee income 933,427 - 933,427
Release of donor restrictions 6,396,424 (6,396,424) -
Transfers/Changes in donor restrictions (89,588) 89,588 -
TOTAL REVENUES, GAINS, AND OTHER SUPPORT 9,628,948 28,640,169 38,269,117
EXPENSES:
PROGRAM SERVICES:
Support of Texas Woman's University:
Scholarship and other program endowment distributions 2,747,882 2,747,882
Current program and scholarship distributions 3,182,459 3,182,459
Government relations 120,562 120,562
Special events expense 33,974 33,974
Other support provided 90,474 90,474
Internal management fees 933,427 933,427
TOTAL PROGRAM SERVICES 7,108,778 7,108,778
MANAGEMENT & GENERAL EXPENSES:
Administrative services 125,000 125,000
Administrative expenses 8,717 8,717
Donor cultivation 29,320 29,320
Computer software 134,002 134,002
Professional fees 21,933 21,933
Bank charges and fees 30,502 30,502
TOTAL MANAGEMENT & GENERAL EXPENSES 349,474 349,474
TOTAL EXPENSES 7,458,252 7,458,252
CHANGE IN NET ASSETS 2,170,696 28,640,169 30,810,865
NET ASSETS, BEGINNING OF YEAR 14,878,244 91,182,968 106,061,212
NET ASSETS, END OF YEAR $ 17,048,940 $ 119,823,137 $ 136,872,077




TEXAS WOMAN'S UNIVERSITY FOUNDATION. INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change in
net assets to net cash provided by
Operating activities:
Realized and unrealized (gains)/losses on
market value of investments
Noncash Gifts
Increase in accrued investment income
Increase in contributions and other receivables
Decrease in prepaid expenses
Decrease in accounts payable
Decrease in liabilities under split-interest agreements
Decrease in cash value — life insurance

Net Cash Provided By Operating Activities

Cash Flows From Investing Activities
Proceeds from sale of investments
Purchases of investments
Net Cash Provided (Used) By Investing Activities
Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents- Beginning of Year

Cash and Cash Equivalents- End of Year

Supplemental Data:
Interest paid
Income taxes paid

See accompaying notes to the financial statements.

$ 30,810,865

(9,262,100)
(712,760)
(350,270)

(10,787,164)
48,818
(365,630)

(1,189)
14,033

9,394,603

24,031,432
(35,513,849)

(11,482,417)

(2,087,814)

19,596,642

$ 17,508,828




TEXAS WOMAN'S UNIVERSITY FOUNDATION. INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

The Texas Woman's University Foundation, Inc. (“the Foundation”) is a nonprofit organization
with the purpose of providing financial support to Texas Woman's University. This purpose is
accomplished by the Foundation receiving and managing donations (cash and non-cash) from
individuals and organizations.

Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting.

Public Support and Revenue

Contributions are generally temporarily or permanently restricted by the donor to support specific
programs within Texas Woman's University. Unconditional promises to give are recorded as
received. Contributions receivable due in more than one year are recorded at their estimated net
realizable value. Contributions receivable due in subsequent years are recorded at the present
value of their net realizable value. An allowance for uncollectible promises to give has been
provided based on management’s evaluation of contributions receivable at the end of the fiscal
period.

Contributions of cash and other assets are reported as restricted support if they are received with
donor stipulations that limit the use of the donated assets.

Endowment contributions and investments are permanently restricted by the donor. Investment
income availabie for distribution is recorded as donor restricted net assets because of program
restrictions.

Contributions of donated noncash assets are recorded at their fair values in the period received.
Contributions of donated services that create or enhance nonfinancial assets or that require
specialized skills, are provided by individuals possessing those skills, and would typically need to
be purchased if not provided by donation, are recorded at their fair values in the period received.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-
imposed or grantor-imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions. The governing board has designated, from net
assets without donor restrictions, net assets for operating reserves and board-designated
endowments.



TEXAS WOMAN'S UNIVERSITY FOUNDATION. INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Assets - continued

Net Assets With Donor Restrictions - Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-imposed restrictions
are perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.
Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated time
has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled,
or both.

Functional Allocation of Expenses

The costs of program and supporting services activities have been reported on a functional basis
in the statements of activities in order to present the natural classification detail of expenses by
function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.

Cash and Cash Eaquivalents

The Foundation considers all highly liquid investments, primarily checking and money market
accounts, to be cash equivalents.

Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation.
Thereafter, investments are reported at their fair vaiues in the statements of financial position. Net
investment return/(loss) is reported in the statements of activities and consists of interest and
dividend income, realized and unrealized capital gains and losses, less investment expenses.

Inventory

Inventory consists of pieces of art donated to the Foundation and other miscellaneous personal
property donated to the Foundation. The inventory was recorded at its fair value as of the date of
the donation.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires us to make estimates and assumptions that affect certain reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates, and those differences
could be material.

Subseauent Events

Subsequent events were evaluated through October 16, 2024, the date the financial statements
were available to be issued.



TEXAS WOMAN'S UNIVERSITY FOUNDATION. INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets Held and Liabilities Under Split-Interest Aareements

Charitable Gift Annuities

Under charitable gift annuity contracts, we receive immediate title to contributed assets and agree
to make fixed recurring payments over the stipulated period. Contributed assets are recorded at fair
value on the date of receipt. The related liability for future payments to be made to the specified
beneficiaries is recorded at fair value using present value techniques. The excess of contributed
assets over the annuity liability is recorded as a contribution with donor restrictions. In subsequent
years, the liability for future annuity payments is reduced by payments made to the specified
beneficiaries and is adjusted to reflect amortization of the discount and changes in actuarial
assumptions at the end of the year. Upon termination of the annuity contract, the remaining liability
is removed and recognized as income.

NOTE 2 — LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure without donor or other restrictions limiting their
use, within one year of the balance sheet date, comprise the following:

Cash and cash equivalents $ 17,508,828
Cash and cash equivalents included in

donor restricted funds (16,605,171)

$ 903657

Our endowment funds consist of donor-restricted endowments and funds designated by the board
as endowments. Income from donor-restricted endowments is restricted for specific purposes.
Donor-restricted endowment funds are not available for general expenditure.

Our board-designated endowments of $15,354,563 provide for annual distributions to Texas
Woman’s University. Although we do not intend to spend from these board-designated endowments
for general expenditures, these amounts could be made available if necessary.

As part of our liquidity management plan, we invest cash in excess of daily requirements in short-
term investments and money market funds.



TEXAS WOMAN'S UNIVERSITY FOUNDATION. INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE 3 - FAIR VALUE MEASUREMENTS AND DISCLOSURES

We report certain assets at fair value in the financial statements. Fair value is the price that would
be received to sell an asset in an orderly transaction in the principal, or most advantageous, market
at the measurement date under current market conditions regardiess of whether that price is directly
observable or estimated using another valuation technique. Inputs used to determine fair value refer
broadly to the assumptions that market participants would use in pricing the asset or liability,
including assumptions about risk. Inputs may be observable or unobservable. Observable inputs
are inputs that reflect the assumptions market participants would use in pricing the asset or liability
based on market data obtained from sources independent of the reporting entity. Unobservable
inputs are inputs that reflect the reporting entity's own assumptions about the assumptions market
participants would use in pricing the asset or liability based on the best information available. A
three-tier hierarchy categorizes the inputs as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that we can
access at the measurement date.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly. These include quoted prices for similar assets or liabilities in
active markets, quoted prices for identical or similar assets or liabilities in markets that are not active,
inputs other than quoted prices that are observable for the asset or liability, and market-corroborated
inputs.

Level 3 - Unobservable inputs for the asset or liability. In these situations, we develop inputs using
the best information available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset might be categorized within
different ieveis of the fair vaiue hierarchy. in those cases, the fair vaiue measurement is categorized
in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement. Assessing the significance of a particular input to entire measurement
requires judgment, taking into account factors specific to the asset. The categorization of an asset
within the hierarchy is based upon the pricing transparency of the asset and does not necessarily
correspond to our assessment of the quality, risk, or liquidity profile of the asset.

A significant portion of our investment assets are classified within Level 1 because they are
comprised of publicly traded securities, exchange traded funds and open-end mutual funds with
readily determinable fair values based on daily redemption values.



TEXAS WOMAN'S UNIVERSITY FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE 3 - FAIR VALUE MEASUREMENTS AND DISCLOSURES (Continued)

The following table presents investments measured at fair value on a recurring basis at June 30,
2024.

Fair Valus Measuremants at June 30 2024 Using

Qucted
Frices in Significant
Active Marksts Other Significant
For ldenticat Dbsemaciz ¥
Assels Inputs
Toia!l Lewsi ! iLavel 2 {Lawe! 3)
Investments
U .S and International Eguities
Securitizs and mutual funds S 54433273 $ 64433278 $ . S -
54,433 278 b4 433,278 - -
J. 5 Fixed Income
U 8. Gevemment/Agency bonds and ETF 4 428,793 .
Corporate and Munigipal bonds - =
4,428,753 -
Total lnvestmants 03340693 5§ 6B.E62071 $34475622 & €

Less amount reported a3 assats held under
B

solit-interast agreements 15,2

e stents per Statement of Financial Fosition

NOTE 4 — FAIR VALUE OF FINANCIAL INSTRUMENTS

Generally accepted accounting principles requires disclosure of an estimate of fair value of certain
financial instruments. The Foundation’s significant financial instruments other than investments
are cash and cash equivalents, contributions and other receivables, and other short-term assets
and liabilities. For these financial instruments, carrying values approximate fair value.
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TEXAS WOMAN'S UNIVERSITY FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE 5 — CONTRIBUTIONS RECEIVABLE

Contributions and other amounts receivable as of June 30, 2024 are as follows:

June 30
2024

Contributions receivadle in l2ss than cne year $ 2801854
Contributicns receivable in one to five years 8.209.313
Contriputions receivadle in six to ten years 10.771,429
Tetal Contributions Receivable 21782596
Less discounts to net present value {4,139,935)
Less allowance for uncollecticle ameounts (1,089,130)
Net Contnoutions Recewable 16,653,531
Other amounts recevable 5.040
Total Contnibutions and Other Receivables £ 16,561,571

Contributions receivable in more than one year have been discounted to net present value using
an interest rate of three percent.

NOTE 6 —-REAL ESTATE

eai estate of $318,000 consists of land donated to the Foundation in June 2024. The property is
approxumately 71-acre tract Starr County, Texas. The value of the real estate was recorded at

the appraised market value based on an appraisal dated June 13,2024. The property was sold

subsequent to June 30, 2024 for $318,000 sale price, with net proceeds of $308,448.

JJ

NOTE 7 -NET ASSETS WITHOUT DONOR RESTRICTIONS

The Foundation’s Board of Directors has designated $15,345,563 of net assets without donor
restrictions as board-designated endowment funds. The funds will be used for scholarships and
other programs within Texas Woman’s University.

Although the Board retains the right to re-designate these funds for another purpose, the intent is
to continue to support TWU students with these funds. Pursuant to FASB requirements, these
endowments are included in Net Assets Without Donor Restrictions, however, these funds are not
available for operating expenses.

Net assets without donor restrictions at June 30, 2024 also include $1,005,594 which has been
designated by the Foundation's Board of Directors as a reserve for future operations.
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TEXAS WOMAN'S UNIVERSITY FOUNDATION. INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE 8 — NET ASSETS WITH DONOR RESTRICTIONS

Net Assets with donor restrictions were restricted for the following as of June 30, 2024:

TWU Decatment Gift & Fundraising Accounts $ 11512985
Endowments according te Doncr agrezment
under Board Cistricution Policy 108.095,771
Split-interest agreements net of habilities 1,155
Cash value of life insurance policies 213,226
Total Net Assets with Doner Restnctions $ 119,823.137

NOTE 9 - LIFE INSURANCE POLICIES

An endowment has been established which is to be funded or partially funded by a life insurance
policy of which the Foundation has been named owner and beneficiary. Premium payments made
by the Foundation are reimbursed by the donor of the policy. As of June 30, 2024, the policy had a
death benefit of $537,152 and cash value of $213,226.

NOTE 10 - COMMITMENTS

In April 2024, the Foundation entered into an agreement to purchase a limited partnership interest
for investment purposes. The capital call was made to the Foundation after June 30, 2024. Under
the subscription agreement the Foundation has agreed to make future capital contributions to the
limited partnership of up to $1.5 million.

Tat
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The Foundation is organized as a Texas nonprofit corporation and has been recognized by the IRS
as exempt from federal income taxes under IRC Section 501(a) as an organization described in
IRC Section 501(c)(3), qualifies for the charitable contribution deduction under IRC Sections
170(b)(1)(A)(vi) and (viii), and has been determined not to be a private foundation under IRC
Sections 509(a)(1) and (3), respectively. The Foundation is annually required to file a Return of
Organization Exempt from Income Tax (Form 990) with the IRS. In addition, the entity is subject to
income tax on net income that is derived from business activities that are unrelated to their exempt
purposes. We have determined that the Foundation is not subject to unrelated business income tax
and has not filed an Exempt Organization Business Tax Return (Form 990-T) with the IRS.

NOTE 12 — FINANCE INSTRUMENTS AND CREDIT RISK

The Foundation manages deposit concentration risk by placing cash and money market accounts
with financial institutions believed by us to be creditworthy. At times, amounts on deposit may
exceed insured limits or include uninsured investments in money market mutual funds. To date, we
have not experienced losses in any of these accounts. Investments are made by diversified
investment managers whose performance is monitored by us and the investment committee of the
Board of Directors. Although the fair values of investments are subject to fluctuation on a year-to-
year basis, we and the investment committee believe that the investment policies and guidelines
are prudent for the long-term welfare of the organization.
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